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A.
When equipment is purchased or built with state funds as part of the contract the contract must clearly state that title to any equipment purchased or built with state funds will vest in the state.  On termination of the contract, the state may:

1.
Request such equipment be returned to the state, with costs incurred by the contractor for such return being reimbursed by the state.

2.
Authorize the continued use of such equipment for work to be performed under a different agreement or contract.

B.
The state may, at its opinion, repair any damage or replace any lost or stolen items and deduct the cost thereof from the contractor’s invoice to the state, or require the contractor to repair or replace any damaged, lost, or stolen equipment to the satisfaction of the state with no expense to the state.  In the event of theft, a police report must be filed immediately. (Refer to SAM § 2625)

C. The contractor should maintain an inventory record for each piece of non-expendable equipment purchased or built with funds provided under the terms of a contract.  The inventory record of each piece of such equipment should include the date acquired, total cost, serial number, model identification (on purchased equipment), and any other information or description necessary to identify said equipment.  Non-expendable equipment so inventoried are those items of equipment that have a normal life expectancy of one year or more and an approximate unit price of $5,000 or more.  In addition, theft-sensitive items of equipment costing less than $5,000 should be inventoried.  A copy of the inventory record must be submitted to the state on request by the state.  (Refer to SAM Section 8600)

D.
Procedures for the handling and accounting of equipment through contracts is the same as that for handling through regular state purchasing.
